SSASHA T 253 AH1=, 2019. 3, pp. 21~33 http://dx.doi.org/10.19172/KREAA.25.1.2

Journal of the Korea Real Estate Analysts Association
Vol.25, No.1 2019. 3, pp. 21~33

ZEHAO] 2| AT0F ARYALS] T|Tlf
et A

A Study on the Risk of Housing Development Project
and Developer’ Expected Return
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< Abstract >

In the field of Korean housing development business, project financing has played an important
role in the supplier and consumer financial market as a debt financing tool. The purpose of this
study is analyzing the determining factors of expected return in the point of the developer in the
housing development project.

To this purpose, the risk premium model that is based on American sequential compound option
will be introduced and which factors affect various risks and risk premium factors in the project will
be addressed. The data of this study is the 207 cases of government guaranteed project financing
from AUG 2012 to AUG 2016 conducted by domestic small-medium sized property development
companies.

We find that Publicly developed land dummy, Cost of land, total units, PF Loan rates, Unit cost,
Number of co-signers variables are statistically significant. Based on the empirical findings, we
conclude this paper by providing both practical intuition and recommendation regarding project
financing business.
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