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A Study on Determinants of Retention
of Real Estate Mortgage & Repayment Burden

This study shows that debt holdings and repayment burden of real estate mortgage loans are
affected by location and household characteristics. The probability of debt holding, debt service
ratio (DSR) and probability of experiencing repayment burden increase, when a household resides
in the Seoul metropolitan area. The following factors contribute to lowering borrower’s repayment
better wealth and job security of residents living in the Seoul metropolitan area, and
better debt quality. Especially the life cycle characteristics of households influence debt retention
decisions and repayment burden. The higher the number of household members, the higher the
probability of holding debt and repayment burden. The more stable the job,
repayment burden. This result suggests that the absolute income level as well as the income class
should be considered for the application of related policy in the future. Within the economic
characteristics of households, the total asset and income levels influence debt retention and
repayment burden. In conclusion, qualitative indicators should be considered as well in order to
better assess repayment burden of the borrower.
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