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The Effects of Disposable Income and Built Environment Characteristics
on Retail Business Sales
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< Abstract >

Location characteristics are important factors that affect the sales of retail businesses. However,
location is fixed factors that are hard to change once they are settled. Sales revenue fluctuations after
a location has been set act as the primary variables in fluctuations of the macroeconomic situation.
This study conducted an empirical analysis on the effects of income and physical location on retail
businesses. Three types of retail businesses are affected by disposable income. Income elasticity
varies depending on the characteristics of the goods sales. Income elasticity of the industry that sells
the shopping goods is higher than necessary goods. When disposable income increased 1%, income
elasticity, would be changed, affected cell phone shops(2.184), restaurants(1.500), and
supermarkets(1.083) respectively. The income elasticity of supermarkets which sell necessary goods
has been the lowest, whereas income elasticity of cell phone shops which sell semi-durable goods,
and restaurants which sell shopping goods was relatively high. In built environment characterize as
easy accessibility and dense distribution of homogenous stores in a place with diverse land use for
either commercial or business than residential area had a positive effect on the sales revenue of
restaurants. Contrastly, location of commercial and business areas close to the public transportation
facility associate with positive effect of supermarket sales. Dense distribution of homogenous stores
in a place reveal a negative effect on its sales. Cell phone shops are affected by accessibility of public
transportation, especially, subway station, and dense distribution of homogenous stores in a place with
diverse land use for other uses than residential, commercial and business activities are likely to have
a positive effect on sales.
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