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Analysis of Research Trends Examining the Impacts of Subsidized Housing
Developments on Nearby Property Values in the U.S.

: A Critical Review on Empirical Methodologies

< of ¥ (Woo, Ayoung)”

< Abstract >

The "Not In My Back Yard” (NIMBY) attitude toward subsidized housing developments has been a
longstanding concern of policy makers and urban planners providing affordable housing for the
disadvantaged population. The core issue of strong community opposition to subsidized housing stems from
the fear of property value deprecation in neighborhoods. Although many studies have examined whether
low-income housing developments negatively affect nearby property values for decades, the results of
previous studies have produced conflicting results; some studies have found a negative impact, while others
have found a positive, or even no impact of subsidized housing developments. This study examines eighteen
studies in the U.S. estimating the impacts of subsidized housing development on neighboring housing prices
and identifies the key findings and methodological limitations of previous studies. This paper reveals that the
majority of previous studies have a critical limitation with respect to lack of identifying for the causal direction
of the impacts of subsidized housing in their empirical methodologies. By exploring a quasi-experimental
research methodology clarifying the direction of causality, this study discusses research opportunities that can
help policy makers and urban planners better understand whether low-income housing developments in
Korea negatively or positively affect surrounding housing prices.
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Key word : subsidized housmg developments, spillover effects, housing prices, hedonic price approach,
Adjusted Interrupted Time Series-Difference in Differences (AITS-DID) approach
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Cummings & Landis - ZHE|EL|OLR - Six BRIDGE Housing Affordable - 3k 7 =] 1/8 mile LA
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MEZA|Z 7HE H 2t
- M| ZLot - 5_ 0 ©A] 1/2 mile LM
Aol FH2E (el &t

Lyons & Loveridge - OJU|AEFSR 23]

Section 8 New Construction &

Section 8 Existing Vouchers,
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Goetz, Lam, & Heitlinger |- O|4|AEFE - Community Development - CDCs Project: Z(+)9| &1}
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Subsidized Project
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(1999) o e2feEmof - Low Income Housing Tax Credit |- LIHTC: £(-)2| &1t
(LIHTC) Housing - Section 8 Certificate & Voucher:
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- Section 8 New Construction & - Section 8 New Construction &
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- Federal Housing Administration |-
(FHA) Housing

Rehabilitation: H(+)2] F4t
FHA Housing: &(+)2| g1t

Ding, Simons, & Baku |250|2F Z2|E#E |- CDCs Developed Subsidized - 4+ &t
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LB O 4B 2 ApEoR Belstel L= R Aee] 2AR - 37 - 9iRIH 54 o
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AFEE GRS, HASE ZEyw ATAWEEI1A 2
Galster, Tatian, & - OiEHESR EE|20] |- Section 8 Tenant-Based - 04E MEE oA H(+)e &1t
Smith (1999) 72| Housing Units - A AE MMEH LIOAM B(-)Q &3t
Santiago, Galster, & - SEafC R Oy - Dispersed Rehabilitated - Z(+)e guf
Tatian (2001) Public Housing Units - 50| MEA oA E(-)Q &}
Schwartz, Ellen, Voicu, |- 523% L8 - Project-Based Housing - Z(+)e &1
& Schill (2006) Units
Ellen & Voicu (2007) - k82 e - LIHTC Units - A9 &k
Koschinsky (2009) - YAHEZ A|OE - Project- and Tenant-Based |- Project-based units: Z(+)2] &1t

Subsidized Housing Units - Section 8 Voucher: 145 A&y
oM £(-)2] &}

2 9l xFAlEUto] AFe sty e 7h7) 7]-;(]7-]] E=

-

Al obst 7l A8kl Ujof A= Section 8 v}
SA F8o] AR migauits Adis A& Holf
Act.

ol ¥4

StAL 9l ALEl 50| Galster, Tatian,
and Smith(1999)9] ylH &8 X835l AAES &=
jate] ZeiztA W aate %76H%THSantiago,
Galster, and Tatian, 2001; Schwartz et al., 2006;
Ellen and Voicu, 2007; Koschinsky, 2009). <& 3>
< AITS-DID 22 Agstof AMAa5F FE7ILY]
SfAEIE A 0]2 g asgl 5He] dRed
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(2001)= AITS-DID 282 A 835t 0] Z 2t
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7 RIEA] EEATiRE o] £ |0} FElsA

7) DINE gaRe)

of F(+)9] MgaE Adth:= e BoRdeh &
Sh, Schwartz et al. (2006)2} Ellen and Voicu
(2007)2 w&Al 394t A255 FE7E (supply/
project-based subsidized housing development)
o] H(+)9] ENE ks 2L AFHOR Yo
itt. Opx]ato 2 Koschinsky (2009)= YAIEZR A]
ohEAle] BIAF LSS Ffdo] FW Ao} Ze
Ft70] A(+)e] &S A v, 2QAF KHASE
ZRER7EH demand/tenant-based subsidized housing
program)2 53| Atg] - GA|X o2 ot I AY
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al.(2006)2] AL 2,000 feeto] THY AH2rH HHZAS X 2SIFCH LSt Galster, Tatian, and Smith(1999)2F Santiago, Galster, and
Tatian(2001)= A| 7H-500, 1,000, 2,000 feet—Q| O|A|ZH AAIEUS MASGIALE

8) AITS-DID 2&2 A-83F LfEAQI 51HO| A= HAEXO=Z Galster, Ellen, 12|11 KoschinskyE SH2E gt M2 OHE 3719 A2

o Y stz AREY £ Utk

9) AITS-DID 22 Galster et al.(2004)0] 2|5t 2|22 =2 AITS(Adjusted Interrupted Time Series) 2&0|2f1 O|& Z|O{ZILCt. 57|
Ik 0|3 Schwartz et al.(2006)= QARRH & Z2 DID(Difference in Differences) 28O 2 HHsI 10| X835t Ct DID 2§
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