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< Abstract >

Recently, the share of monthly-rent-variable-deposit(MRVD) contracts has been rising rapidly in
Korean rental housing market. With the increasing share of MRVD, the prevailing practice of rent
default by tenants in Korea is hindering from forming a stable MRVD market. The resulting social
problem due to the practice is that a higher rent is required to overcome the risk in the Korean
rental housing market. This paper investigates the determinants of rent default by the tenants.

The survey results show that a significant number of tenants are depending on their parents or
relatives to prepare the deposit for Chonsei or MRVD. Their probability of rent default is smaller
than that of the tenants who borrow the deposit money from bank. Also, there are strong
correlations between the probability of rent default and household income(more directly rent to
income ratio. That is, as household income gets low(or rent to income ration gets high), rent default
probability increases. These relationship is confirmed by the following regression analysis. In
addition, the regression results show that age, number of family members, and stable job position
reduce the rent default probability.

M o TM, 25FEAM, MolY, xRl dE AL
key word : Chonsei, Monthly-Rent-with-Variable-Deposit, Rent Default, Tenant Survey
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U
FAATF | B2 | FAAT | B8R | FAAS | B2 | FRAS | BELAL
AT 2,156 | 0981 | -2.199% | 1.233 | 1.548** | 0.561 | -2.408* | 1.314
e (1=042h) 0.369 | 0.232 0.224 0.249
o 0.129* | 0.055 | 0.220%* | 0.063 0.181** | 0.065
ARG F -0.002* | 0.001 | -0,003** | 0.001 0,002 | 0,001
VL5 0.262* | 0,114 0.214* 0.125
He(1=¢)2) | -0.710* | 0.346 | -0.822* | 0.361
219 (1=H]24) 0.537* | 0.242 | 0.461* | 0.271 0.136 0.264
QST -0.279* | 0,108 | -0.217* | 0.103
A/ ArE -0.030 0.346 0.126 0.346 | 1.068* | 0.327
i?j;?;g 0.421 0.281 | 0.460* | 0.265
E%‘%EW_‘H‘}% 0.655 0.396 | 0.889** | 0,398
(1=t1%)
oot (1=812) -0.768* 0.424 -0.482 0.414 -0.163 0.401
FEARHERE) -0.036* | 0.023
R-sq 0.0911 0.1911 0.0884 0.2217
(adj.R-sq) (0.0599) (0.1318) (0.0596) (0.1602)
32 182 162 164 83

* P(0.1,**.P(0.05,** P<0.01
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