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The Analysis for Investment Decision Making of the Real Estate Development Expenses:
The Case of Self-managed REITs
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< Abstract >

The staff of self-managed REITs perceives the risk and return from the perspectives of real
estate market factor, financial market factor and REITs capital structure at the phase of investment
decision making. This study investigates the effects of these risk and return on investment decision
making. The data for this study are collected through the survey of self-managed REITs located
in Seoul Metropolitan Area. Reliability analysis, factor analysis and path analysis are used to
analyze investment decisions.

The findings of this study are as follows. First, real estates market factor, financial market factor
and REITs capital structure have positive effects on the return perception. Secondly, real estate
market factor, financial market factor and REITs capital structure have separate effects on the risk
perception. Thirdly, the return perception has a positive effect on investment decision making, but
the risk perception doesn’t have any effect. Fourthly, real estate market factor has a positive effect
on investment decision making, but REITs capital structure has a negative effect on investment
decision making.
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