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< Abstract >

This study intends to analyze the determining factors of management expenses which are the
deciding elements of earnings and, through all these, examine the economies of scale at which the
management expenses would be at the lowest level.

The management expenses were shown to be increasing; as the man power increased by 1
unit, the management expenses were found to increase by 12.990 units; and, as the number of
elapsed years increased by 1 unit, the management expenses were found to increase by 0.423
units; and, as the number of electric capacity increased by 1unit, the management expenses were
shown to increase by 71.017 units. Also the management expenses were analyzed to be
decreasing up to 29,849m’ and after 29,849m'.

This study has practical significance from the standpoint of, through the analysis of the
determining factors of management expenses and estimates of the area sizes for optimal
management expenses, potentially being utilized by future investors in predicting management
expenses that accompany building ownership.
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