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Structural relationship between Rent and Vacancy Rate
in the Office Rental Market of Seoul
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< Abstract >

There have been many attempts to estimate structural relationship Rent and Vacancy Rate in
the office rental market, however domestic studies have be focused on the determinants of the
Rent but Vacancy Rate.

This paper presents estimates of structural model of office rental market using Rent and
Vacancy Rate relationships to link CPI, interest rate, office workers® number, GDP, office supply.
The model is estimated using data from the Seoul office market over 2001-2011 and Statistical
methods of OLS and 2SLS are used to estimate relationship between the variables.

The result shows that CPI and interest rate has positive effect with rent but vacancy rate and
that vacancy rate is influenced by GDP and office workers' number negatively but office supply
positively. Also we find that rent inflation has lower than before the financial crisis in same market
condition change because of poor market condition.

= A of: YR, S48, 2uA FUAE, AAE =4
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AR(D) -0.1697 | -1.31 -0.0535 | -0.37 -0.0679 | -0.57 0.0096 | 0.077 -0.0810 | -0.65
2(;?26) 0.685 (0.638) 0.634 (0.579) 0.724 (0.682) 0.607 (0.547) 0.676 (0.627)
DW-stat 1.931 1.860 2.164 1.931 2.157
BEs 39 39 39 39 39

*p<0.1, **.p<0.05, *** p<0.01



