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A Comparative Study on Loan Characteristics of
Real Estate Project Financing Between Commercial Banks and Savings Banks
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< Abstract >

This paper is to analyze the difference of loan characteristics and the credit risk factors for real

estate project financing loans(“PF Loans”) between commercial banks and savings banks. PF loans
of commercial banks have been invested mainly in capital regions with enhanced credit quality
pledged by top-ranking construction companies, and thereby maintaining low default rate and
reserving enough allowances for bad debts. On the other hand, PF loans of savings banks have
mostly been invested in non-capital regions and extended as a way of additional loans to
small-to-mid size construction companies’ construction loans, and thereby showing high default rate
while accumulating not enough allowances for bad debts.

This study addresses these issues and performs comparative analysis on different characteristics

of PF loans of commercial banks and savings banks. As the result of comparative analysis, this
paper suggests several measures such as reducing the non-performing loans and enhancing the
credit quality of project financing loans.
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Keywords : Real estate project financing, Loan characteristics, Risk factors, Event of default,

Allowances for bad debts
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