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The Impact of New Town Adjacent Development on Apartment Prices

Rl

2l M (Seo, Wonseok)*
ot Ef M (An, Tae-Sun)*

< Abstract >

This study aims at investigating the characteristics of new town adjacent development in the axis
of sudokwon gyeongbu express way in Korea and its impact on apartment prices using three
restricted hedonic price model, such as linear, semi-log, and double-log. This study uses six
characteristics of the new town adjacent development based on three spatial features: 1)
development environments, such as mid-sized public development, small-sized public development,
mid-sized private development, and small-sized private development, 2) Kangnam area
accessibility, and 3) Bundang area accessibility. This study finds that small-sized public
development and bundang area accessibility have significant impacts on apartment values. Four
policy implications are discussed. First, future adjacent development near Sudokwon Gyeongbu
Axis area should focus on small-sized public development. Second, developing new apartments
nearer bundang area should be reconsidered because the area is already highly developed and
populated. For that, expanding and constructing public transportation is required for long-distance
commuters. Third, the concept of sustainable development should be included in the adjacent
development policy. Lastly, it is also necessary to consider job-housing balance during the
development to avoid residential overcrowding.
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