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Abstract :

The three traditional approaches can be utilized when appraising machinery and equipment. The cost
approach and market approach are applied in the valuation of individual items of machinery and
equipment.  The income approach is conceptually applied in the valuation of group properties including
machinery and equipment and other business assets. The machinery and equipment which has any utility
value as is can be appraised under the premise of value in exchange as a piecemeal of orderly
disposition.

The market approach establishes the fair market value of basic units by analysis of recent sales or
asking prices of comparable property. In establishing value of individual items of machinery and equipment
by the market approach, three techniques can be used: direct match technique, comparable match techni-
que and percent of cost technique.

Through a series of calculations, the income approach determines the amount of supportable for the
group of machinery and equipment. This amount of supportable is compared to the fair market val-
ue-in-place indicated by other approaches. When using the cost approach, the appraiser first determines
the proper level of current cost and then measures the value of subject items by deducting the amount
of three elements of depreciations from the current cost of subject assets.
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