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A study on the development benefit inclusion of
redevelopment projects appraisal

Yoon—-Sik Kim
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Abstract: The profit and cost of redevelopment projects is allocated according to

the investment ratio of owners in the district. The ratio of investment property is
decide by appraisal value, and with regard to the development benefit, there is a
criticism whether appraisal value include the development profit or not.
Assertion that appraisal value exclude the development profit is based on that
redevelopment project is a public project and the profit is irrelevant to owner's
effort. In general public project procedure, owners in a district emigrate to outside
as receiving compensational money. However, in development projects procedure,
owners continuously participate in the project until completion point and charge
both profit and cost. So redevelopment project is completely different from general
public project.

Namely, the purpose and object of appraisal are different in redevelopment project
from in other public project. So it is not resonable assertion that the redevelopment
project profit must be exclude because redevelopment project is public.
Therefore, when appraising redevelopment property, development profit must be

include in appraisal value.

Faol: ANBA, AR, Aele], FAAL,
redevelopment project, appraisal, development benefit, land and building on

projects.
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