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Housing Market's Causality and Market Mechanism Analysis

— focusing on APT quantity of supply and sale, Jeon—Se price in No-Won Gu —
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Abstract: This paper uses Granger Causality to analyze the relationship
between housing price and housing supply. We find that changing of attribute of
housing(apartment) sale price would be magnified by impacts of variational
factors which don't play in the housing market. Moreover, housing sale price get
out of control with housing supply and it seems to be abnormal behaviour
increasing because the effect of housing supply is crowded out none the less

because they keep up the relationship in housing market.
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